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ITEM 15 
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 - POST 
ADVERTISING 

  
This report is provided to formally present Council’s Financial Statements for the year ended 
30 June 2019, together with the Auditor’s Report to the public, in accordance with Section 419 of the 
Local Government Act 1993 (as amended). 

 

RECOMMENDATION 

1 The audited Financial Statements for the year ended 30 June 2019, together with the Auditor’s 
report, be presented to the public. 

 

REPORT AUTHORISATIONS 

Report of: Brian Jenkins, Chief Financial Officer  
Authorised by: Renee Campbell, Director Corporate Services - Connected + Engaged City  

ATTACHMENTS 

1  Annual Financial Statements for the year ended 30 June 2019 
  
 

BACKGROUND 

Council’s Auditors, Audit Office of NSW, addressed the Council meeting of 23 September 2019 outlining 
the financial result for the year ended 30 June 2019 as reflected in the Financial Statements. Council 
resolved that the audited Financial Statements and the Auditor’s Report be presented to the public at this 
Council meeting. 

Public Notice of the presentation of the audited Financial Statements at this meeting was given in 
The Advertiser on 9 October 2019 and was also on Council’s website from 9 October 2019. 

Copies of the audited Financial Statements are available for inspection by members of the public at 
Council’s Administration Building and any person can make written submissions to Council with respect 
to the Statements within the next seven-day period. Any submissions received will be subsequently 
reported to Council. 

PROPOSAL 

The audited Financial Statements for the year ended 30 June 2019, together with the Auditor’s Report, 
be presented to the public at this meeting. 

CONSULTATION AND COMMUNICATION 

The Director, Financial Audit Services, the Audit Leader and staff of the Audit Office of NSW have been 
consulted throughout the preparation of the Annual Financial Statements. 

Executive, senior managers and relevant senior officers were requested to ensure that all appropriate 
information with regards to the 2018-2019 transactions relating to their area/s of responsibility had either 
been entered into the financial records or disclosed. 

The Annual Financial Statements were presented to the Audit, Risk and Improvement Committee on 
17 September 2019 and to Council on 23 September 2019. 

PLANNING AND POLICY IMPACT 

This report contributes to the delivery of Wollongong 2022 goal ‘We are a connected and engaged 
community’. It specifically delivers on the following: 
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Community Strategic Plan 
Delivery Program 

2018-2021 
Operational Plan 2019-20 

Strategy 3 Year Action Operational Plan Actions 

4.3.2 Resources 
(finance, 
technology, assets 
and people) are 
effectively 
managed to ensure 
long term financial 
sustainability 

4.3.2.1 Effective and 
transparent 
financial 
management 
systems are in 
place 

Monitor and review achievement of Financial Strategy 

Continuous budget management is in place, controlled and 
reported 

Provide accurate and timely financial reports monthly, quarterly 
and via the annual statement 

Manage and further develop a compliance program to promote 
awareness and compliance with Council’s procurement policies 
and procedures and other related policies 

RISK ASSESSMENT 

The Annual Financial Statements are required to be prepared in accordance with the Local Government 
Act 1993 (as amended), the Local Government Code of Accounting Practice and Financial Reporting 
and the Australian Accounting Standards. Council has professionally qualified staff to ensure compliance 
with the reporting requirements. Council staff have also undertaken additional training in specialised 
areas. A higher level of assurance is attained from Council’s auditors, Audit Office of NSW. 

Further to this, Council’s Executive, senior management and relevant senior officers each signed a 
document giving the necessary assurances that: 

1 No matters or occurrences have come to their attention in respect to their areas of responsibility that 
would materially affect the Financial Statements or disclosures therein, or which are likely to 
materially affect the future results or operations of the Council. 

2 Should any such matters or occurrences come to their attention after the date of signing the 
document, the Chief Financial Officer will be immediately advised. 

Consequently, there is considered to be a low risk of any material errors or omissions in reporting. 

CONCLUSION 

The audited Financial Statements for the year ended 30 June 2019, together with the Auditor’s Report, 
are available for presentation to the public at this meeting. 
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Financial Commentary 2018-2019

2018-2019 FINANCIAL OVERVIEW 
This report provides an overview of Council’s 2018-2019 Financial Statements.  The Financial 
Statements are prepared by Council to provide information in relation to Council’s financial performance 
and position.  The Statements are prepared in accordance with Australian Accounting Standards, the 
NSW Local Government Act 1993 and the NSW Local Government Code of Accounting Practice and 
Financial Reporting (Update No 27).  The Statements are independently audited by the Audit Office of 
NSW, reported to Council, placed on public 
exhibition and lodged with the Office of Local Government. The Financial Statements are made up of 
five key financial reports; Income Statement, Statement of Comprehensive Income, Statement of 
Financial Position, Statement of Changes in Equity and Statement of Cash Flows. 

The 2018-2019 Financial Statements shows a positive Net Operating Result of $52.1M. This result 
includes grants and contributions for capital purposes which increases the asset base of Council 
however is not considered to truly reflect the underlying operating performance of the organisation.  

The Net Operating Result before Grants and Contributions for Capital Purposes was a deficit of $7.5M 
which is below Council’s targeted position of a small surplus result. The 2018-2019 result has been 
impacted by a number of significant one off non-cash adjustments related to valuation of employee leave 
and workers compensation provisions, loss on disposal of assets (assets renewed that had remaining 
book value, not sold), and reclassification of prior year capital works-in-progress (WIP) to operational 
expense.  These adjustments alone were reported in Council’s June Quarterly Review to have 
negatively impacted the result by $15.7M. These variations do not change the underlying capacity of 
the organisation over a period of time, and while there are also some positive one off items reported, 
Council considers our underlying financial performance to be on track to meet financial strategies and 
targets in the short, medium and long term.   
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Wollongong City Council 
 

Notes to the Financial Statements 
 

for the year ended 30 June 2019 
 

Note 23. Related Party Transactions 
 
 

  
  page 10 
 

(a) Key management personnel 
 
Key management personnel (KMP) of the council are those persons having the authority and responsibility for planning, 
directing and controlling the activities of the council, directly or indirectly. 
 
The aggregate amount of KMP compensation included in the Income Statement is: 
 
 2019 2018 
Compensation:   
Short-term benefits 2,239 2,176 
Termination benefits 42  – 
Total 2,281  2,176 
 
 
(b) Other transactions with KMP and their related parties §S 

 
Council has assessed other transactions with KMP and their related parties as not material for recognition in these 
statements. 
 
 
(c) Other related party transactions 
 

$’000s 

Value of 
transactions 
during the year 

Outstanding 
balance Terms and conditions 

2019    
Associate    
Marketing, events, business and investment 
in LGA 

1,419 - Amounts provided under a funding 
agreement. 

Event sponsorship & support 71 - Based on specific events. 
LGA Major Events 10 - Amounts provided under a funding 

agreement. 
Partner program 6 -  
Merchandise 1 -  
    
Associate    
Performing Arts Centre Management 1,006 - Amounts provided under a funding 

agreement. 
Town Hall management 388 - Amounts provided under a funding 

agreement. 
Community Subsidy 20 - Amounts provided under a funding 

agreement. 
Venue Hire 11 -  
Asset Maintenance 9 -  
Catering 2 -  
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Wollongong City Council 
 

Notes to the Financial Statements 
 

for the year ended 30 June 2019 
 

Note 23. Related Party Transactions (continued) 
 
 

 
  page 11 
 

_ 

 

$’000s 

Value of 
transactions 
during the year 

Outstanding 
balance Terms and conditions 

2018    
Associate    
Marketing, events, business and investment 
in LGA 

1,376 - Amounts provided under a funding 
agreement. 

Subsidised office space 146 - Amounts provided under a funding 
agreement. 

Event sponsorship & support 91 - Based on specific events. 
LGA Major Events 20 - Amounts provided under a funding 

agreement. 
Feasibility study 8 -  
Visitor guide 4 -  
Partner program 3 -  
Contribution to Green Bus Service Extension 3 -  
Commission on accommodation bookings 1 -  
Associate    
Performing Arts Centre Management 690 - Amounts provided under a funding 

agreement. 
Town Hall management 375 - Amounts provided under a funding 

agreement. 
Community Subsidy 23 - Amounts provided under a funding 

agreement. 
Venue hire 11 -  
Ticket purchase 9 -  
Town Hall – evacuation users 6 -  
Student Transportation 1 -  
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